Approved For Release 2000/08/27 : CIA-RDP75-00149R000600210024-0

PITTSBURGH, PA.
POST-GAZETTE

247,506

M.

Othar
Page

K
L

!Fronl
“Pcm

Date:  SEP 7 1984 ..
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Alms of CIA v
FRIE USUALLY invisible tentdcles of

"L the Central Intelligence Agency o - i
*have now been: found in the alms of | folaled $19-3tmllll011,.“W1111CT§11_61>H,1oC]v-
ia private foundation. This latcst un- ' Ments came to $6 million. This week

{ . s Qg Tora ti
'masking of the CIA, by Congressman ! M. Patman said the IRS investigation
‘Wright Patman of Texas; adds one i Imay involve “millions of-dollars in tax

.more unsettling chapter to the story

.ol questionable activities by the spy i

‘agency. However necessary the gather-

‘ing of foreign intelligence may be, the |

-CIA’s intrusion into policy-making, its
reported deflance of higher executive

fauthorit-y on occasion and its secret !

‘operations in the domestic field are
.enough to make citizens wary of its
irole in a democracy.

i liabilities.” 7

; Without full information on this
i case, we have no way of judging the
vdlidity of the Kaplan Fund’s claim
sto tax exempt status, But we ecan
hardly help wondering in the frst
place, why the CIA chose a foundation
i that was under investipation and, sce-
;,] ond, how the Internal Revenue Service

vrcould make an impartial finding on

: ' ST . lan Fund when it knew that
According to Representative Pat-: ! the Bap : .
: mar; Ct}lcc CIgA ?1‘011'; p1959 until some- : !¢ Fund was being used by another
time this year, used the J. M. Kaplan 4 €0Vernment agency for unknown ob-
Tand of New York City as a <,Sccl.et§§3cct1\'es. Mqre 1n1:1301'tant is a still
~conduit” for channeling funds for an.: }g}'ger question raised by the Kaplan

unknown purpose. Whatever the pur-  Fund revelation: How can citizens have

rose was, the implications of this case
ave disturbing. Twice during the 1950's

district dilﬁc,g%gjﬁqﬁ e, Internal Reve- |
nue Servies Tedimmetded that lhe tax

] confidence in the integrity and benev-
-g{iolence of foundations when they sud-

denly learn that a spy agency has been
manipulating a foundation whose or-

exempt status of ‘he Kaplan Fung i)'é"} ganization aims were stated to be “ex-
~vewoked. Then in 1960 a thirq divector, | clusively” charitable and designed “to,
after consultation with TR headquar- @ strengthen democracy at home and

ters in Washington, rec

ommniended that |

the exemption remain In force, Al-:
“ihough g spokesman for the 17y said !

Wwith the CIA, the IRS was admitted]
tinformed of the CIA’s i
+ Kaplan Fund, Meanw
!5l not made a fin
- Kaplan Fund’s tax
; vestigation of the
j * *

al riling on the

*

" the tax agency had “ne arrangement”

. y !
tlerest in the
hile, the IRS hag:

I Asenairman of a House Small Busi- .

I ness Su
“locking into foundati

becommittee " which has heen ;

abroad through a general program of
assistance lo benevolent, charitable,
educational, scientific and literary ac-
tivitics, with some emphasis on inter-
group relations”? Co '

Mr. Patman—who “brought this
story to light because he thought he

status, and its in. |
und is continuing. :

had been “brifled with” hy the ClA—
now seems to be satisfied that his sube
cammitiee need not pursue the CIA
Leil any farther in this case. The
Ainericant people, however, cannot be

blamed for feeling that they are Leing

on operations, ' | “trifled with” unti] they have a regu-
lar congressional watchdog committes
to kecp an cye on the CIA's devious
operations in a mdre systematic way

than is possible with a group such as /‘

: Cangressman Patman charged on Aug. |
10 that the Kaplan Fund’s founder -
Luseh the foundation to further his .
! business empire. He said -the Tundrs

© Bross receipts from 1931 .through 1963

.’MI‘. Pat ' . ;
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